
Transparency of the integration of sustainability risks 

Japan Metropolitan Fund Investment Corporation  

 

We are making the following disclosures in accordance with Article 6 of Regulation (EU) 2019/2088 on sustainability-

related disclosures in the financial services sector (the “SFDR”). 

 

We believe that Environmental, Social and Governance (“ESG”) issues will have an impact on our operations and these 

issues should therefore be considered in our asset management strategies. To identify the material ESG issues that are 

specifically relevant to our investment approach and our portfolio, Japan Metropolitan Fund Investment Corporation 

(“JMF”) managed by KJR Management (“the asset manager”), undertook a specialized materiality analysis. Each of our 

material ESG issues are assigned a level of importance rating out of three stars and a target for improvement as well 

as a KPI to monitor our progress in regard to managing these issues. These KPIs are reported to the asset manager’s 

Sustainability Committee four times a year. We disclose our progress annually along with how an update on how we 

understand the overarching risks and opportunities that each of these issues present to our competitive advantage. 

 

The Sustainability Committee was established by the asset manager in January 2020 and is the body that approves 

resolutions concerning ESG policy, strategy, and structure, based on our Environmental Charter and the Responsible 

Property Investment(“RPI”) Policy. Details of matters resolved by the Committee are also reported to our Board of 

Directors. As a result, we are committed to delivering our best through an enhanced sustainability promotion structure, 

where the Sustainability Committee plays a central role in formulating strategies and monitoring the activities of our 

two investment corporations, including JMF. 

In addition, we appointed the Chief Sustainability Officer (“CSO”) to strengthen the sustainability promotion system. 

The CSO as the committee chairman reports the matter confirmed by the Sustainability Committee to the Board of 

Directors, chaired by the President & CEO & Representative Director and works to share awareness of issues and raise 

awareness levels throughout the asset manager. 

 

Sustainability risks continue to be considered by our employees including fund managers through the lifecycle of an 

investment. Our employees are required to consider potential sustainability risks as part of our mandatory pre-

acquisition due diligence review and operation process, based on the RPI Policy established in order to integrate 

environmental and social characteristics. At the time of investment decisions, the investment committee reviews the 

specifics of potential investments, and at the time of operation, the activities are monitored by the Sustainability 

Committee. 

 

Sustainability risks could arise at any stage of the real estate investment lifecycle including the acquisition, ownership, 

renovation, and construction phases. Sustainability risks that could negatively affect our stakeholders, the value of a 

particular real estate asset, or the entirety of our funds might include: 

• Environmental: Drop in tenant sales and increase in property damages due to physical impact of climate change, 

decline in assessment by tenants and investors, increase in energy-related expenses, reinforcement of environmental 
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regulations, increase in expenses for recovery, compensation, etc., after natural disasters;  

• Social: Decline in property competitiveness, manpower outflow due to declining work conditions greater tenant 

burden regarding safety and the environment, decline in tenant satisfaction;  

• Governance: In case of the response to tighter environmental regulations is delayed or the response is inadequate  

 

Regarding risk management related to climate change, the Sustainability Committee identifies and evaluates 

important risks and opportunities related to climate change and confirms the status of progress. 

In addition, the Risk Management Committee, in which our management personnel serve as members, checks the risk 

related to responses to sustainability once every two months using a Risk Control Matrix, thereby implementing 

evaluation and management. The deliberations of the Risk Management Committee are reported to the Board of 

Directors. 

 

With regard to the impact of sustainability risks on the returns of the financial products, the concept of the asset 

manager 's RPI Policy is based on the assumption that the primary goal of real estate investment is to achieve superior 

profitability by the investment corporation, which is a client, and at the same time, we seek to take into account social 

and environmental aspects from a long-term perspective. Based on this policy, we will integrate ESG considerations 

into the investment and management processes of the investment corporation's assets. This is based on our belief that 

the elements of ESG will increasingly affect our financial performance in the future. Sustainability risk is a challenge 

related to ESG and we believe it will have a significant impact on the asset manager and, in turn, on the returns it 

provides to investors if the matters selected as risks materialize. 


